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Starknet / STRK — Full Research Report

May 8, 2026 - DefiLlama Data + Web Research

Thesis

Starknet is the most technically sophisticated Ethereum L2 in production — and one of the worst-
performing assets in its peer group over the past year. The tension between those two facts is the
entire STRK story. StarkWare cut jobs in April 2026 as Starknet chain revenue plunged more than 99%
from its late-2023 peak[85], while simultaneously shipping what may be the most architecturally
significant L2 upgrade of 2026: Starknet v0.14.2 launched on mainnet on April 20, 2026, introducing
native protocol privacy via STRK20 and strkBTC — transforming Starknet from a high-performance
rollup into a privacy-preserving engine.“s] The bull and bear cases are almost perfectly orthogonal:
bears own a broken revenue model, 39% annual token dilution, and a 5.5x valuation premium over
Arbitrum on P/F; bulls own a genuine technical monopoly on compliant, native-protocol privacy DeFi
— a capability no EVM chain can replicate in the near term.

I. Chain Fundamentals — The Numbers

Starknet TVL — 365 Days
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Starknet's TVL peaked at $323.3M on January 20, 2026 — its highest point in over two years —
before sliding back to $205.5M today. The 30-day decline is -15.0% and the 90-day decline is
-28.8%, placing it firmly in contraction even as the broader altcoin market shows signs of recovery
(STRK itself is up +44% over the past 7 days and +72% over 30 days, a price-TVL divergence worth
noting).
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L2 TVL Comparison (Current)
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In the L2 competitive landscape, Starknet sits at #4 by TVL among the major chains tracked — at
4.55% of Base's $4.51B and 13.1% of Arbitrum's $1.57B. The gap is not narrowing.

The Revenue Architecture — A Critical Distinction

The most important number most coverage gets wrong: Starknet's chain revenue (what StarkWare
actually earns as the sequencer operator) is $147K over the past 30 days — annualizing to $1.77M.
But Starknet's app fees (fees collected by DeFi protocols built on Starknet) are $2.18M over the past
30 days, annualizing to $26.1M. These are two entirely different economic flows. App fees go to

protocols like Extended and Ekubo — not to StarkWare.

L2 App Fees — 30-Day Total
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Compared to peers, Starknet generates 6% of the combined 30-day app fees across itself,
Arbitrum, and Optimism — vs. Arbitrum's 82% and Optimism's 11.5%. Base alone generates $46.9M in

app fees per month, more than 21x Starknet's output.

The EIP-4844 Destruction
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The decline in chain revenue is partly industry-wide: Ethereum's EIP-4844 upgrade in March 2024
slashed Layer 2 fee revenue across the board..®%] The DB data confirms the damage: average monthly
chain revenue dropped from $3.77M pre-EIP-4844 to $68K post-EIP-4844 — a -98.2% structural
collapse shared by every L2 sequencer operator. Blast, Polygon zkEVM, ZKsync Era, Mantle, Linea,
and Scroll all show near-zero or negative 30-day chain revenue. This is not a Starknet-specific failure

— it is the L2 business model failure.
User Activity (Caveat)

The DefiLlama warehouse's last Starknet user activity record is from June 2025 — 11 months stale.
What's available from external sources: data from Token Terminal indicates Starknet currently
averages around 65,000 daily active users.!86! For context, Base records 501K daily users and
Arbitrum 144K (both current in the DB). The gap is real.

Il. StarkWare — The Company Behind the Chain

Founders

Eli Ben-Sasson — Co-Founder, President & CEO (since Feb 2024)

Eli Ben-Sasson is an Israeli computer scientist known for his work on zero-knowledge proofs. He is
the co-founder and CEO of StarkWare Industries, a Founding Scientist of Zcash, and a former
Professor of Computer Science at Technion.!®”) He earned his PhD in computer science in 2001 from
the Hebrew University of Jerusalem, then held research positions at Harvard, MIT, and the Institute for
Advanced Study at Princeton. He left Technion to co-found StarkWare in 2018.1%8] Ben-Sasson is the
inventor of the STARK, FRI, and Zerocash cryptographic protocols — three of the most important
zero-knowledge constructions in existence. Since February 2024, Ben-Sasson has been both CEO

and president of the company[sg], following the departure of co-founder Uri Kolodny.
Uri Kolodny — Co-Founder & First CEO (2017-January 2024)

Uri Kolodny served as Co-Founder & CEO at StarkWare Industries from November 2017 through
January 31, 2024, and is now Co-Founder and Board Member.[%0! The founding team also included
Michael Riabzev (Ben-Sasson's PhD student and co-inventor of STARK) and Alessandro Chiesa

(co-inventor of Zerocash).

Funding History (DB-Verified: $282.5M Total)

DATE ROUND AMOUNT LEAD NOTABLE PARTICIPANTS

Jan 2018 Seed $6M = Pantera, Naval Ravikant, Vitalik Buterin, Polychain
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Jul 2018 Grant $12M Ethereum Non-dilutive
Foundation
Oct 2018 Series A $30M Paradigm Sequoia, Coinbase Ventures, Founders Fund,
Multicoin
Mar 2021 Series B $75M Paradigm Alameda, 3AC, DCVC, Founders Fund
Nov 2021 Series C $50M Sequoia Paradigm, Alameda, 3AC
May Series $100M  Greenoaks, Coatue Tiger Global, Paradigm, 3AC — $8B valuation
2022 D

Jul 2022 Venture $9.5M Alameda —

Distressed investor note: Three Arrows Capital appeared in the Series B, C, and D. 3AC collapsed in
June 2022 — weeks after the Series D close. Alameda Research appeared in the Series B, C, and the
July 2022 round; FTX/Alameda collapsed in November 2022. StarkWare had already received the
capital, so there was no direct balance-sheet impact — but the liquidators' equity stakes were likely
sold at steep discounts, implying the $8B mark may have been tested in secondary markets at
significantly lower prices.

StarkWare employs 193 people (+4.5% YoY) and has an annual revenue of $7.5M, founded in 2018,

headquartered in Israel, operating in 20 countries.|#°

lll. The April 2026 Restructuring Crisis

This is the defining corporate event for STRK in 2026.

StarkWare is restructuring into two independent business units and cutting staff after revenue on its
Starknet network fell more than 99% from a late-2023 peak. CEO Eli Ben-Sasson told employees the
company will pivot from a pure Ethereum-scaling infrastructure focus to building in-house, revenue-

generating products that competitors cannot easily replicate.[85]

Starknet chain revenue, which peaked near $6 million in a single month in late 2023, stood at roughly
$48,000 through the first half of April 2026, according to DefiLlama data 85!
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Starknet Monthly Revenue: Chain (StarkWare) vs App Fees (Ecosystem)
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The chart above tells the full story: chain revenue (bars) peaked at $5.78M in November 2023,
turned negative for four months after EIP-4844 (March 2024), and has since stabilized at a meager
$141K/month as of April 2026 — a -97.5% decline from peak. Meanwhile, the line shows app fees
surging to $6.2M in January 2026 — but this is fees collected by DeFi protocols on Starknet
(Extended derivatives, Spiko RWA, Ekubo DEX), not by StarkWare.

The Two-Unit Structure:

A new Applications unit, led by researcher Avihu Levy, will pursue high-revenue products with
minimal reliance on external blockchains.[8%) Avihu Levy recently proposed Quantum Safe Bitcoin
(QSB) — protecting Bitcoin transactions from quantum computing without a soft fork, using hash-
based STARK signatures.

A Starknet development unit led by Tom Brand (former Head of Product) will continue developing the

Starknet core protocol, Cairo language, and quantum-secure STARK cryptography.[gﬂ

Ben-Sasson told employees the company now needs to “take our technological superiority and
convert it into meaningful revenue, meaningful usage."[85] Ben-Sasson described the move as
necessary to return to a "startup mode" mindset and improve product-market fit. He did not disclose

the number of Iayoffs.[gﬂ

Valuation Impairment:

StarkWare's last private valuation was $8B (May 2022). STRK's current FDV is $567M — implying a
-92.9% implied impairment against that mark. No new primary funding round has been found in the
DB or web research since July 2022. The company has not announced a valuation write-down, but
the public token market is pricing the business at approximately 9x revenue — down from an implied
100x+ in 2022.

StarkEx — The Legacy B2B Business
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Before Starknet, StarkWare operated StarkEx — a ZK-rollup-as-a-service platform used by dYdX,
ImmutableX, Sorare, Apex, and RhinoFi. From day one, StarkWare built for enterprise clients who
needed ZK-proof powered scalabilitym]

2023, ending its StarkEx dependency. ImmutableX evolved into Immutable zkEVM. StarkEx V5.0

on Ethereum. dYdX migrated to its own Cosmos appchain in

launched in April 2023 and still serves remaining clients (Sorare, RhinoFi), but its revenue is

structurally declining as clients built or migrated away.

IV. Technology: Cairo, Privacy, and the 2026 Pivot

The Cairo Differentiation

Starknet is a STARK-based ZK rollup settling to Ethereum. It is not an EVM chain. Starknet uses Cairo,
not Solidity. Native account abstraction means every account is a smart contract.%3 Cairo contracts
compile first to Sierra (Safe Intermediate Representation), then to CASM (Cairo Assembly) for
execution on the CairoVM. Moving an existing Solidity contract to Starknet means a full rewrite, not a
port.[93]

This is simultaneously Starknet's deepest moat and its largest adoption bottleneck. Cairo enables
provable computation at a level no EVM chain can match, but it requires developers to rewrite
everything from scratch. StarkWare's technical purism in refusing to be EVM-compatible has erected

a significant migration barrier for developers, which is one of the factors limiting ecosystem growth.
[94]

Starknet v0.14.2 — The Privacy Engine (April 20, 2026)

Starknet v0.14.2 is now live on mainnet. The release adds the infrastructure for private transactions
on Starknet, making way for STRK20, a new framework for shielded assets, and strkBTC, the first asset
to launch through it. By introducing native protocol changes, v0.14.2 transforms Starknet from a high-

performance Rollup into a privacy-preserving engine.[m

STRK20: Private Any ERC-20

This new framework allows any ERC-20 token on Starknet to be used privately. Thanks to v0.14.2's
ability to verify S-two proofs, tokens can now support encrypted balances. From day one, you can
swap, stake, and send any ERC-20 token while keeping your financial footprint shielded.”®) At the
center of it is the Starknet Privacy Pool — a unified pool where every ERC-20 is supported, with zero
liquidity fragmentation. This marks the first time a Layer 2 network on Ethereum natively supports

privacy transaction infrastructure at the protocol level [

strkBTC: Private Bitcoin DeFi
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strkBTC is a wrapped Bitcoin asset issued on Starknet, redeemable for native BTC, with optional

[13] The strkBTC Federation enables BTC movement

shielding for private balances and transactions.
into and out of Starknet, while the StrkBTC Launch event is live in May 2026.301 Compliance is built-
in by design: viewing keys registered through threshold-controlled auditing entities allow lawful
disclosure for specific users without compromising the broader network's privacy — a critical

distinction from Tornado Cash-style unconditional anonymity.
S-two 2.0 Prover — 3-Second Proving

StarkWare's S-two 2.0 is fully open-source and live. Circuit-based recursive proving cuts latency
from ~1 minute to 3 seconds — a 95% reduction — and now runs on consumer hardware (laptop-
level), rather than dedicated machines.[*%! Proof size dropped from 1.3MB to 77KB, making STARK
verification on EVM and even Bitcoin feasible.

LayerZero — 160+ Ecosystem Connections (January 21, 2026)

LayerZero, the leading interoperability network, integrated with Starknet in January 2026, connecting
Starknet to 160+ ecosystems via the OFT (Omnichain Fungible Token) standard.l*°! This partially
resolves the non-EVM isolation problem — tokens can now bridge to Starknet without full rewrites via
the OFT Adapter.

EY Nightfall — Enterprise Privacy (February 2026)

StarkWare is integrating EY's Nightfall ZK privacy protocol into Starknet, enabling institutions to run
private payments and decentralized finance activity on public Ethereum-aligned rails while
preserving auditability.[89] Eli Ben-Sasson described the integration as a "private superhighway" for
tokenized deposits and stablecoins. EY Global Blockchain Leader Paul Brody co-announced.®°! The
use cases: private B2B cross-border payments, confidential treasury management, 24/7 tokenized
asset transfers, KYC-compliant DeFi.

2026 Infrastructure Roadmap

The Starknet infrastructure roadmap for 2026 focuses on: 2x (then another 2x) throughput via Rust
Committer; L1 finality under 1 hour via S-two proof verification; preconfirmations under 1 second for

95% of transactions; and more decentralization via Staking v3 (validators validating blocks).l30!
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V. The Ecosystem — What Lives on Starknet

Top Starknet Protocols by TVL

cxcences
starknet BTC staking [[NNNRNER
=

Ekubo

Endur

Re7 Labs -
Troves -

ForgeYields I
Clearstarl

$0 $30.6M $60.0M $90.06M $120.0M $150.0M $180.0M

Starknet TVL by Category

Derivatives
Staking Pool

RWA

Lending
Dexs

Liquid Staking

Risk Curators -
vield [l

Onchain Capital Allocator I
coP |

$0 $30.0M $60.0M $90.0M $120.0M $150.0M $180.0M

Extreme Concentration Risk: A single protocol — = Extended — holds $157M TVL, representing
76.4% of total Starknet TVL. The top 3 protocols (Extended, Starknet BTC Staking, Spiko) account
for well over 100% of the chain TVL, because BTC staking ($53.2M in bridged BTC) and RWA ($33.9M
in tokenized T-bills via Spiko) represent external assets deposited on Starknet layered on top of
native protocol TVL.

PROTOCOL TVL 30D CHANGE CATEGORY 30D FEES
Extended $157.0M v -12.5% Derivatives/Perps $2.06M
Starknet BTC Staking $53.2M A +9.0% Staking =

Spiko $33.9M v -1.3% RWA (tokenized T-bills) $250K
Vesu $22.4M v -3.8% Lending —

Ekubo $17aM v -44.9% DEX $99.5K
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Endur $1.2M A +20% Liquid Staking —

Ekubo's -44.9% 30-day TVL decline is notable — a major liquidity exit from the chain's primary DEX.
Extended runs at a 15.8% annualized fee yield on its TVL ($2.06M/month x 12 / $157M = 15.8%),
indicating genuine usage intensity. @ Starknet BTC Staking's +9% 30d growth predates the strkBTC
privacy launch, suggesting BTC bridging was accelerating in anticipation.

The Only On-Chain Security Event:

The DB records one significant hack on Starknet: zkLend — exploited for $9.55M in February 2025
via an empty-market-exploit (protocol-logic classification). No funds were returned. This remains the

chain's largest security incident.
Gaming:

Gaming has been central to Starknet's ecosystem growth — Loot Survivor ranked #1 by transactions
and #2 by fees in December 2024. By January 2026, gaming represented ~5% of Starknet

(87]

transactions daily.'°’! The account abstraction infrastructure (session keys via Cartridge Controller,

gas sponsorship) makes Starknet's gaming UX competitive with Web2 apps.

VI. STRK Token Performance

STRK vs ARB vs OP vs ETH — 1-Year Relative Returns (May 2025 - May 2026)
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90d A +13.7% A +9.7% = = A +40%
180d = =
365d A +26.4%

The full-year picture is brutal: STRK is down -55.9% vs. ETH's +26.4% — an 82-percentage-point
underperformance. STRK peaked within the year at +92.5% on November 20, 2025 (~$0.248), then
reversed sharply. The 7d/30d rally co-occurs with the v0.14.2 Shinobi upgrade and strkBTC launch
catalyst. STRK has risen 34% over the past week, supported by the activation of Starknet vO.14.2. The

Shinobi upgrade went live on mainnet on April 21, 2026, introducing SNIP-36 for native STARK proof

veriﬁcation.[93]

Supply & Valuation

» Price: $0.05676 | Market Cap: $336.4M | FDV: $567.6M
o ATH: $4.41 (February 20, 2024) — -98.7% below ATH
o Total supply: 10B STRK | Circulating: ~5.93B (59.3%)
o FDV/Mcap: 1.69x — 40.7% additional supply headroom

Peer P/F Valuation Comparison (All DB-Verified)

TOKEN MCAP APP FEES 30D ANNUALIZED P/F (MCAP) VS STRK

STRK $336M $2.18M $26.1M 12.9x =

ARB $837M $30.0M $360M 2.3x STRK is 5.5x more expensive
OP $331M $4.19M $50.3M 6.6x STRK is 2.0x more expensive

STRK's mcap-based P/F of 12.9x is below the generic 20x threshold — but ARB at 2.3x and OP at 6.6x
are dramatically cheaper on the same metric while generating 13.8x and 1.9x more monthly app fees
respectively. For STRK to reach ARB P/F parity at current fees, price would need to fall 82%.
Alternatively, fees would need to grow 5.5x at the same price to reach ARB parity. This is the most

underappreciated bearish data point in the entire STRK narrative.
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VII. Token Unlock Pressure — The Structural Problem

STRK Monthly Unlock Schedule (May 2026 - Mar 2027)
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The DB unlock data reveals a relentless drip of sell pressure through at least March 2027:

¢ Next unlock: May 22, 2026

* Monthly unlock (May—Dec 2026): 226M STRK = $12.85M/month at current price

e Monthly unlock as % of float: 3.82% per month

o 365-day total unlocks: 2.32B STRK = $131M

e Annual dilution rate: 39.1% vs. circulating supply

« Remaining locked (DB): 3.98B STRK (39.8% of total) = $226M at current price

The Critical Math: Monthly unlock pressure ($12.85M) vs. monthly app fees ($2.18M) = unlock is 5.9x
the fee base. Recipients — early contributors, investors, StarkWare team — received tokens at sub-$1

cost basis and have minimal incentive to hold through continued decline.

Allocation breakdown of next 365-day unlocks:

RECIPIENT CATEGORY TOKENS % OF YEAR UNLOCKS
Early contributors Insiders 666M 28.7%

Investors Private-sale 604M 26.1%

StarkWare Insiders 287M 12.4%

Community rebates Liquidity 225M 9.7%

Foundation strategic reserves Insiders plele]\Y| 8.6%

Grants (dev partners) Insiders 162M 70%

Foundation treasury Insiders 141M 6.1%
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Donations Insiders 35M 1.5%

Insider domination: 65.2% of all near-term unlocks go to insider-category wallets; only 9.7% to

community/liquidity recipients.
Staking as a Partial Offset:

Phase 1 staking launched November 26, 2024. Growth has been strong: 200M staked (March 2025)
- 571M (September 2025) — 900M (November 2025) - 1.1B+ ATH (December 2025). At the
December ATH, over 23% of circulating supply was staked, earning approximately 6.5% APR (down
from 11% at launch as more tokens entered). However, a critical structural constraint: StarkWare and

(87]

the Starknet Foundation cannot participate in staking'®’! — meaning the ecosystem's two largest

token holders cannot contribute to the staking demand sink.

Important data note: The web-sourced "66.3% locked" figure is inconsistent with DefiLlama's DB,
which shows 39.8% locked. The DB figure is consistent with the mcap/price-derived circulating
supply of ~5.93B (59.3% circulating). We use the DB-verified figure throughout this report.

VIIl. Monte Carlo & Price Scenarios

STRK Monte Carlo Forecast — 90 Days (2,000 Simulations)
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STRK Monte Carlo Forecast — 180 Days (2,000 Simulations)
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The Monte Carlo model — anchored in STRK's 122% annualized volatility and -102% annualized drift

from one year of bearish price action — assigns:

e 90-day median: $0.036 ( from today)
« 90-day p95 (bull): $0.098 (4 +73%)
o 180-day median: $0.024 ( )

o 180-day p95 (bull): $0.104 (A +83%)

GBM is backward-looking; the strkBTC + STRK20 launch is a structural regime change the model
cannot price. The wide fan (122% volatility) means bull outcomes are possible — but the base path is
negative.

STRK Price Scenarios — Bear / Base / Bull / ATH

Stretch Bull ($0.50)
Bull Target ($0.20)
Base Target ($0.10) I

Current ($0.057) I

Bear Target ($0.025)

Extreme Bear ($0.01)

$0 $1 $2 $3 $4 $5

Valuation Scenario Table
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| SCENARIO PRICE MCAP FDV P/F (MCAP) P/F (FDV)

Extreme Bear $0.01 $59M $100M 2.3x 3.8x

Bear $0.025 $148M $250M 5.7x 9.6x
Current $0.057 $336M $568M 12.9x 21.7x
Base $0.10 $593M $108B 22.7x 38.3x

Bull $0.20 $119B $2.0B 45.3x 76.5x
Stretch $0.50 $2.96B $5.0B N3x 191x

ATH $4.41 $26.1B $44.1B ~1,000x ~1,687x

To justify the current FDV at 20x P/F: requires $28.4M/year in fees = $2.37M/month — just +8.6%
above today's run-rate. To justify $0.10 at 20x P/F: requires $50M/year = $4.177M/month —
achievable with ~2x fee growth. To justify the ATH at 20x P/F: requires $1.3B/year in annualized fees

— ~50x current levels.

IX. Bull vs. Bear — The Full Case

Bull Case: Privacy Moat + BTC TAM

STRK20 is the first system that combines token-level privacy, full DeFi composability, unified liquidity,

[13]

compliance tooling, and production-ready speed in one package.''”' No EVM chain can replicate this

in the near term without multi-year infrastructure builds. The bull case rests on three convergences:

1. strkBTC adoption: strkBTC brings private Bitcoin to DeFi — not a dApp, but part of the
infrastructure. BTC is bridged to Starknet and receives strkBTC, which can be used across the
Starknet ecosystem with optional privacy. strkBTC goes live this month.!%°! Bitcoin DeFi TVL is
currently $3—-5B. If Starknet captures 10%, that's +$300-500M in TVL — more than doubling its
current base. At current fee efficiency (~1.06% annualized app fees/TVL), that implies ~$5.3—
7.5M/month in fees, well above the ~$2.37M/month needed to justify FDV at 20x P/F.

2. Institutional Privacy via EY: StarkWare is integrating EY's Nightfall privacy protocol to let
institutions run private payments and DeFi activity on public Ethereum-aligned rails, targeting
banks and corporates that need confidentiality without giving up auditability.[89] Blockchain
addresses are cryptographically linked to enterprise certificates — a compliance architecture
distinct from anything Tornado Cash offered.
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3. STRK + strkBTC Staking as Demand Sinks: Both STRK and strkBTC are eligible for staking.

strkBTC will be eligible for Bitcoin staking on Starknet, allowing users to earn yield while shielding

balances if they choose.

[30]

Bear Case: Distribution > Technology

The core driver of L2 growth is no longer technical differentiation, but rather distribution capability

and strategic alliances. Currently, Base and Arbitrum together lock in nearly 75% of the total L2 value.

[94] Base has Coinbase's distribution; Arbitrum has every major DeFi blue-chip. Starknet has better

technology but no equivalent distribution flywheel. Cairo non-EVM-compatibility remains a

permanent tax on developer adoption. And the unlock schedule — 39% annual dilution — creates

persistent structural headwind regardless of price appreciation.

X. Risk Matrix
RISK SEVERITY PROBABILITY HORIZON MITIGATION
Token unlock pressure (39% HIGH HIGH (certain) 0-12 STRK/strkBTC staking demand
annual dilution) months sinks
Revenue model structurally HIGH HIGH (already Current App fees ($2.18M/mo) partially
impaired occurred) compensate
EVM competition (Base 22x HIGH HIGH 2-3 years Cairo/ZK privacy moat non-
TVL, ARB 7.6x) replicable short-term
StarkWare restructuring HIGH MEDIUM 1-2 years $282M raised; privacy pivot has
execution risk product signal
strkBTC/STRK20 adoption HIGH MEDIUM 6-18 Atomiq/Garden BTC routes live;
failure months EY Nightfall channel
Peer P/F premium (STRK HIGH HIGH Current Only justified by privacy
5.5x more expensive than narrative premium
ARB)
Sequencer centralization MEDIUM HIGH (current 2026 Staking v3/v4 roadmap targets

state) decentralization

Regulatory (privacy feature MEDIUM MEDIUM 1-2 years Viewing keys/EY compliance

crackdown)

defillama.com

architecture; distinct from

Tornado Cash
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| RISK SEVERITY PROBABILITY HORIZON MITIGATION

Smart contract MEDIUM Low Always ZK proofs guarantee computational correctness

exploit

Network MEDIUM MEDIUM 2026 In 2025, the network suffered major outages

downtime tied to sequencer and infrastructure issues,
prompting public post—mortems.[Bg] Reliability
hardening required.

3AC/Alameda LOW RESOLVED Past Liquidators' stakes sold; no ongoing risk

equity overhang

Xl. Verdict
SPECULATIVE LONG — LOW-MEDIUM CONVICTION — HIGH RISK / HIGH OPTIONALITY

STRK is the highest-optionality bet in the L2 sector for the "privacy-as-infrastructure” thesis, but one
of the most structurally challenged assets by conventional metrics. The near-term pump (+44% this
week) is a narrative-catalyst move tied to the Shinobi/v0.14.2 launch and strkBTC go-live — not a

fundamental inflection yet.

The math is unambiguous on two things: (1) at $12.9x P/F (mcap), STRK is "cheap" in isolation — only
$2.37M/month in additional fees would justify the current FDV at 20x P/F; (2) relative to ARB at 2.3x
P/F and OP at 6.6x, STRK demands a 5.5x and 2x premium respectively, which requires the privacy
narrative to translate into fee growth that neither of those chains can match.

If strkBTC grows BTC DeFi TVL on Starknet toward $500M—-$700M over 12 months, fees could reach
the level needed for fundamental re-rating toward $0.10—-$0.20. If adoption is slow, the monthly
unlock drip ($12.85M/month in potential sell pressure vs. $2.18M/month in fees) means the GBM
model's median path of $0.036 is the most likely outcome. Position sizing should reflect that this

remains a bet on regime change, not on base-rate momentum.
Key signals to monitor:

1. strkBTC TVL growth — is BTC actually bridging in at scale?

2. App fees trajectory — needs to reach $4—-5M/month to reach OP parity on P/F
3. Unlock absorption — are tranches being staked vs. sold?

4. StarkWare Applications unit — what is the first revenue-generating product?

5. Regulatory: EU MiCA privacy token rulings
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Data as of May 8, 2026. Chain metrics, prices, fees, token unlocks, and returns from DefiLlama
warehouse (DB-verified). StarkWare funding history from Defillama raise events. Valuation figures
($8B StarkWare, $64.9M 2025 revenue), restructuring details, and technology announcements from
press disclosures and official blog posts — not tracked by DefilLlama. NFA, DYOR.
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